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HB 1367:  Background and Summary 
The state received roughly $3 billion in federal stimulus funds under the 

CARES Act, most of which was deposited into the governor’s Coronavirus Relief 
Fund (CRF).  Initially, the CARES Act required the CRF to be spent by the end of 
2020, so the governor used $403 million from the CRF for COVID-related rate 
enhancements for DD/LTC providers (i.e. supported living, nursing homes, adult 
family homes, IPs, etc.).  However, because the federal government only provides 
a federal match on state funds, the state “gave up” $240 million in federal funds 
by using the CRF to pay for the enhanced rates (rather than state dollars).  

The federal government has changed its guidance and CRF funds can now be 
spent through 2021.  Therefore, and in order to maximize federal funds, HB 1367 
appropriates $164M out of the Budget Stabilization Account (BSA) to fund the 
prior rate enhancements for LTC/DD providers.  In doing so, the state draws down 
$240 million in federal funds to pay for the rates and $403 million in the CRF is 
suddenly unobligated.  Put simply, HB 1367 uses $164 million in the BSA to free up 
$403 million in the CRF, and then the $403 million CRF is spent under HB 1368. 
 

HB 1368:  Background and Summary 
In late December, the federal government passed another stimulus package, 

the CRRSA, which did not include direct support for state governments but did 
provide dedicated funding streams with strings attached.  HB 1368 appropriates 
$2.2 billion in federal funds1 for a number of COVID-response programs:  

Business 

• $240M for business assistance grants (up to $20K per business with criteria for prorating if there is excess demand, 
among other conditions) 

Schools/Education 

• $668M to school districts, contingent on plans to reopen/expand in-person learning (reopening plan due by March 
1, which must include a schedule for reopening or expanding instruction in the current 20-21 school year; student 
well-being recovery plan due by June 1, which must address student needs due to extended remote learning) 

 
1 Of the $2.2 billion, about $1.6 billion is CRRSA, $403 million is CRF, and $170 million is from other federal funds. 
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Key provisions 
• Swaps the funding source for COVID-related rate enhancements paid to certain DD/LTC providers in 2020, 

which allows the state to draw down an additional $240 million in federal funds. 
• Appropriates $2.2 billion in federal stimulus funds (CRF, CRRSA) for a variety of COVID-related programs. 

 

Key messages 
 

This relief package is inadequate.  
Struggling families and small businesses 
urgently need more significant relief, 
like the REAL Recovery Act, to help 
cover essentials and stimulate economic 
activity in our local communities.  

 
The intentionally narrow title prevents 
any meaningful amendments or serious 
debate.  Once again, a small few have 
determined the policy for the entire 
state, completely behind closed doors.   
 

The legislature’s continued failure to 
lead during the pandemic is 
disappointing – the majority continues 
to delay relief that is needed yesterday 
in hopes the federal government might 
come to our rescue tomorrow. 

https://app.leg.wa.gov/billsummary?BillNumber=1367&Initiative=false&Year=2021
mailto:Samantha.Gatto@leg.wa.gov


Bill Status as of April 25, 2021: Signed by Governor. 

Contact: Samantha Gatto (Samantha.Gatto@leg.wa.gov)  For Internal Purposes Only
  

• $5M in undocumented student relief grants (modeled after grants provided to other students under the CARES Act) 
• $46M for private schools  
• $50M for childcare grants (with prioritization for providers in childcare deserts or communities of concern) 

Social Programs 

• $12M to expand the current Disaster Cash Assistance program (funding to implement HB 1151 which allows 
applicants to receive the cash grant more than once per year; max is $1,200, average payment in FY20 was $330) 

• $65M in additional funding for the Immigrant Relief Program (available for individuals up to 250% FPL that meet 
other criteria; prior rounds of funding through the CRF total about $65M) 

• $31M in additional food assistance (mostly to WSDA for emergency food assistance) 
• $9M for increased TANF caseloads (due to temporary suspension of the 5-year time limit and certain sanctions) 

Public Health/Healthcare 

• $6M for grants to rural health centers, federally qualified health centers, and free clinics (for costs attributable to 
uninsured and underinsured COVID-related care) 

• $70M to continue COVID-related rate enhancements for LTC/DD providers through April-June 2021 
• $718M for vaccines, testing, contact tracing, epidemiology and lab grants, and related programs 

Rental Assistance 

• $325M for the federal rental assistance program 
• $30M for the state rental assistance program (with $16M set aside for historically disadvantaged populations) 
• $10M for a number of housing related programs (foreclosure assistance, dispute resolution programs, legal services, 

and grants for landlords) 
• Clarifies that $60M provided for shelter capacity grants in 2020 may go to shelters that have maintained or decreased 

capacity due to social distancing and other health/safety measures (instead of just shelters that increased capacity) 

Additional fiscal information can be found here:  http://leap.leg.wa.gov/leap/budget/detail/2021/ho2021Supp.asp 
 

Comparison to HB 1334 (REAL Recovery Act): 
 HB 1334 (Stokesbary) HB 1368 (Ormsby) 

Total Spending $4B ($1.8B federal, $2.1B state) $2.2B (all federal) 
Business $250M in small business grants 

$500M for the UI Trust Fund 
$84M in temporary B&O tax relief 

$240M in small business grants 

School/Education $825M to districts contingent on reopening 
$500M to combat remote learning loss 

$100M in childcare provider grants 
$46M for private schools 

$668M to districts contingent on reopening plans 
$50M in childcare provider grants 

$46M for private schools 
$5M for undocumented student support 

Social Programs $200M for a tax credit for working families 
$160M for stipends to students on FRPL 

$12M for disaster cash assistance 
$65M for the Immigrant Relief Fund 
$30M for emergency food assistance 

$9M for TANF caseloads 
Public Health $506M for testing, contact tracing, vaccines $506M for testing, contact tracing, vaccines 

$100M for epidemiology and lab capacity 
$12M for statewide COVID-response costs 

$70M to continue LTC/DD rate enhancements 
$6M for grants to rural/essential health clinics 

Rental Assistance $320M in federal rental assistance 
$280M in state rental assistance 

$325M in federal rental assistance 
$30M in state rental assistance 

$10M in various housing related programs 
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